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SA could have yet another good season in 2021/22, but….!

• The four positive indicators we have thus far, i.e., (1) the tractor sales, (2) weather outlook for the next five 

months, and (3) grains and oilseed prices, (4) low interest rates, paint a bullish outlook.

• First, South Africa's tractor sales for the first half of 2021 are up 27% year on year (y/y), at 3 385 units. Admittedly, the improved farmers' 

finances following a large harvest and higher commodity prices in 2020/21 have been a key support factor. Still, the positive sentiment about 

the upcoming 2021/22 production season is also an essential factor behind the higher levels of tractor sales.

• Second, the weather outlook for the upcoming 2021/22 production season shows encouraging signs with a likely change to a weak La Niña 

during early-summer.

• Third, while we expect South Africa’s maize, soybeans and sunflower seed prices to soften somewhat in the second half of the year 

compared to the previous one, these are still and will remain attractive levels which should incentivize farmers to maintain sizable plantings 

in 2021/22 season. For example, at the of (31) July 2021, yellow and white maize prices were up 26% and 23% y/y, trading at R3 373 per 

tonne and R3 227 per tonne, respectively. On the same day, sunflower seed and soybeans spot prices were 50% y/y and 13% y/y up, 

trading around R9 285 per tonne and R7 727 per tonne, respectively.

• Interest rates remain low with SARB’s Repo Rate expected to stay steady at 3,5% throughout season. ~R6,0 billion ‘saving’ for SA’s primary 

agriculture.
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South Africa’s tractors sales remain solid and signal optimism about the new season
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Source:  South African Agricultural Machinery Association (SAAMA) and Agbiz Research
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Early impressions on the 2021/2022 summer crop season
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Source:  SA Weather Service and Agbiz Research



We will build from solid foundation of a large crop

SA maize production SA soybean production
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Source:  CEC, SAGIS and Agbiz Research
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Maize industry was amongst the key drivers of SA farm economy growth
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Source:  Stats SA
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But…. input price increases and logistical 
constraints weighing heavily on profitability.
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Agro-chemicals: Herbicide price movements
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Agro-chemicals: Insecticide price movements
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Fertilizers: International price movements
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International fertilizer prices
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Summary and Conclusion
• Number of positive factors:

- Tractor sales (positive sentiment)

- Environmental conditions outlook (Residual soil moisture + rainfall outlook + full irrigation dams)

- Grain prices holding steady at fairly elevated levels

- Low interest rates and financing/insurance generally available (Land Bank problem very real though and 

especially for developing farmers access to finance may be problematic)

• Some negative factors

- Major agro-chemical and fertilizer price increases, even diesel – huge impact on profitability

- Logistics constraints could lead to delayed delivery – could miss optimum planting dates

- Logistics constraints also limit exports, putting pressure on local prices.

• Probably see some changes in production patterns – less maize, and more soybeans and 
sunflower

• Number of other constraining factors, e.g. safety and security, local infrastructure, regulatory 
matters, etc.

• Each season unique, but generally however, industry is ready for the next season and we don’t 
foresee major problems at this stage.
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