SA agribusiness confidence declined in Q4, 2019
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Agbiz/IDC agribusiness confidence index
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(Shaded areas indicate periods when rainfall across South Africa was below the average level of 500 millimetres)

Source: Agbiz Research



Recent rains have helped improve soil moisture conditions in SA

Expected rainfall between Nov 2019 and Jan 2020

Ended November 15, 2019

Average 7-Day Topsoil Moisture

Soil moisture conditions have improved somewhat
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Southern Africa weather outlook worrying

NMME probabilistic forecast for December to February rainfall NMME forecast DJF rainfall mean standardized anomaly

BT s (T o | T ] [
- e N % w2 o %252 45 1 -5-.25 25 5 1 15 2 25

-J November 2019 initial conditions

Source: Group on Earth Observations Global Agricultural Monitoring Initiative



There’s correlation between SA agribusiness confidence and agriculture GDP

q/q annualised —GDP (Agriculture) (LHS)  —Agbiz/IDC Agribusiness Confidence Index (RHS) Index
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(Shaded areas indicate periods when rainfall across South Africa was below the average level of 500 millimetres)

Source: Stats SA, Agbiz Research



Fortunately, there has not been disinvestment in SA agriculture thus far

Index —Agbiz/IDC Agribusiness Confidence Index —GFCF in Agriculture (RHS) Rbn
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Source: South African Reserve Bank, Statistics South Africa, Agbiz Research



Thank you for your attention.

Contact details:
Wandile Sihlobo
Chief Economist, Agricultural Business Chamber of South Africa (Agbiz)

Email: wandile@aqbiz.co.za

Twitter: @WandileSihlobo

www.agbiz.co.za

Disclaimer:

The views contained in this file are those of the author, and do not represent the opinions and the Presidential Advisory Panel on Land Reform and Agriculture
or the Agricultural Business Chamber of South Africa (Agbiz).
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