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Presentation Overvie

1. Taking stock

2. Outlookfor South African
agriculture

Domesticconsumer
environment

1. Outlook for field crops

2. Outlook forlivestock
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Real GDP Growth

Exchange Rate 13,30 13,21 14,24 14.32 14.44 14.52
CPI Inflation (%) 5,3 4,7 4,9 5,0 51 5,0
Brent Crude Oil ($ per barrel) 54,0 74,7 73,5 70,3 68,0 67,0

Keyfactors drought,weakRandoil price,costof inputs,uncertainty& volatility

A Q2 GDIX SAin atechnicalrecession

A Landvaluesc Decreaséy 30%(AgriDevelopmentSolutions)
A AgGDP¢ contractedby 29%in Q2 (Bloomberg)

A Tradewar implicationon emergingmarkets
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Exchange rate performance & risks et | B
LRTE ~ AAfter initial change of government,
- Rand outperformed other emerging
P ARecent uncertainty re land policy
105 o and general political sentiment has
100 w i put it on the back foot
e AU APoor global sentiment toward
o5 T mina emerging markets likely to keep it
o under pressure
90 ATrade war influencing Rand and

Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Aug-18
----- SA rand EM benchmark*

other emerging market currencies
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Confidence Drops

i I' i 2 4 South African agricultural industry confidence falls to lowest since 2016

r B Agbiz/1DC agribusiness confidence index
The human costs Taking a cut

The Guptas sipho

" s 5¢ t golc 0g i 8 R100 mion from a ¢ :
83 stallec documents show
ZAR/EUR ZAR/GBP ZAR/IPY ZAR/USD ZAR/AU
2Q Q *Q 10 2Q 3Q Q 1Q 20 30

CHARTS: How land-seizure talks have hit SA's 6 2016: N6 Lk AL AT R 0N W18 W
. d Source: Agricultural Business Chamber Bloomberg
farming industry

prices in South Africa have piu d by a third sinc cember. The average pnce o
cultural iand sold in July w 36 a mpar R1

Production Plunge

South African agricultural output fell for two straight quarters

Farming Fears

South African commercial agricultural land prices fall on drought recovery,
expropriation concern

B Agricultural GDP, q/q percentage change

2
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Z Rand per hectare

14,000 rand per hectare

1 T 40

3Q 2016 4Q 2016 1Q 2017 2Q 2017 3Q 2017 4Q 2017 1Q 2018 2Q 2018
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Source: Statistics South Africa Bloomberg

Dec Jan Feb Mar ApT May Jun Jul

Source: Deeds Office data via Agri Development Solutions Bloomberg
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SA farmers & agbusinesses
have shown resilience




Outlook for South
African Agriculture
from an Investment

perspective
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Agricultural GDP in South Africa e [BEAP
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5 Al, Listeria, .
g 60T WC Drought, T 60%
(Q\ . .
= 5o | High grain stocks I
o +A0%
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Livestock Field Crops Horticulture

A Beef herd rebuilding A WC drought recovery
A Water availability concerns
A Need to open new export

NEIES

A High stock, low prices
A Post drought casfiow
A Feed crop dominance

A Cycle positive with lower feed
Disease impact critical
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Subsistence farmers with <0.5
ha

m Small scale farmers between
0.5 and 5 ha of land

B Small scale farmers with >5 ha Land refOrm NO
326500 of land
m Better utilisation of
redistributed land JObS' YeS

High-value irrigation crops

High value crops

Non-labour intensive field

crops Jobs: No
= Non-labour intensive livestock | Jnderutilised |and

10000 200000 Secondary jobs created in the homelands etc.
value chains Agro-processing Yes
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Export performance: Agriculture | ot
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< 2 ASA a net exporter of
§ 1 agricultural products
D12
10
8 | | AHorticulture leading
4 | || I export performance
. | I 1 1] || T—— I| |! I| II ¢ rapid growth In
2823823828258 838850588 Citrus exports, nuts,
C5ZE="3853058582%553 wool
* SE& g 8
= ? ASignificant imports:
? 3 rice, poultry, palm oll,
Net Exporters Net Importers wheat
m2015 m2016 2017 m 2015 mm 2016 2017




Market access for South African products

SACUSouthern
African Customs
Union

GSTPGlobal
System of Trade
Preferences
among developing
countries

PTN:Protocol on
Trade Negotiation

Source:
SHAFFE, 2018
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If we get things rightR6 billion additional eXPOrtss: |srap
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Disease management is critical: Beef expOfs
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2008200920102011201220132014201520162017 m Other B Kuwait
m Fresh or chilled, carcass Fresh or chilled, bone-in cuts m United Arab Emirates Jordan
Fresh or chilled boneless  ® Frozen carcass Mozambique m Hong Kong and China
m Frozen, bone-in cuts m Frozen, boneless Viet Nam

- - Source: ITCrademap 2018
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Sustainable rotation and risk mitigation .. =
S 2500 - : -
g AContinued decline
9 : . .
2000 In white maize area
- B AThe rise of
1000 . a2e0Slyax
>0 ASunflower as risk
. mitigating
2000 2003 2006 2009 2012 2015 2018 2021 2024 2027  alternative?
White maize: Commercial ==Yellow maize: Commercial Sunflower
- =-Soybean —\N/hite maize: Non-commerciai—Yellow maize: non-commerc




Gross Margin: 2018 vs. 2019

BFAP Baseline Nov 2018

Rand per hectare

Maize Sunflower

mmm Gross Margin: 2018

mmm Gross Margin: 2019
Overhead cost threshold low
Overhead cost threshold high

= =|nvestment benchmark indicator

Soybeans

31 day price average: 15 Au@6 Sep
2018: March 201%utures

Maize

Soybeans Sunflower

mmm Gross Margin: 2018

mmm Gross Margin: 2019
Overhead cost threshold low
Overhead cost threshold high

= =|nvestment benchmark indicator
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Average gross margin outlook for 3
cropsin 9 agro-ecologicalzones

2 graphs,different price assumptions
left = BFAP Baseline Nov 2018
assumptionsvs. right =31 day moving
averageprice assumptionsfor March
2019

U Improved outlook for maize from
2018to 2019

U Soybeans under baseline ¢
outperform maizein 2019 existing
futuresfor stipulatedperiod ¢ maize
marginally better opposed to
soybeans

U Sunflower remain good alternative
for Westernproducingregions

U 2018 ¢ Severalregionsnot able to
coveroverheadexpenditure
7

GRAAN SA
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Growth of population and GDP et | B,
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Population growth Real GDP growth
Advanced [y A A o054
71 , 5,780
e W S 5147
ahhdedd 0 roaERERGRE] 00 PR
i P Develonny [’y s
0 100 200 300 400 500 0 2000 4000 6000 8000 10000
Million people, 16year increase Billion 2010 dollars, 1Qear increase
2008-2018 m 2018-2028 2008-2018 m 2018-2028

A Populationgrowth: Developingegionsacceleratingslowerfor advancedChina& other emergingmarkets
A Projectedincometo growin all regions but proportionallyhigherin China& other EM
A Impactof risingincomesin advancedemerging& developingcountries?
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Poultry consumption and PC GDP

Kg per capita peryear
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